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Immutep Signs First Major Licensing Deal
Before this week, cancer immunotherapy company Immutep (IMM: $0.375) had collabo-
rations with several leading pharmaceuticals. Specifically with Novartis, MSD and Merck
KGaA. However this week the company signed its first major licensing deal with Dr.
Reddy's Laboratories.

In is an interesting deal as it excludes the major markets of North America, Europe, Japan
and Greater China, and is significant. Dr. Reddy's will pay Immutep US$20 million upfront,
and up to US$350 million in milestone payments, with double digit royalties payable on
sales.

The deal is for access to the company's lead drug candidate Eftilagimod Alfa (efti) which
is in a registration study for the treatment of non-small cell lung cancer (NSCLC) as a first-
line therapy with Keytruda. That study is seeking to enroll 756 patients. It is a placebo
controlled study, with topline data expected in mid 2027.

That study commenced in March this year. At the end of October the company had
recruited 170 patients at over 100 sites in 24 countries. This number of patients is suffi-
cient to conduct a futility analysis, which will now occur in Q2 of next year. MSD is
supplying Keytruda at no charge, with Immutep retaining full commercial rights.

In a 50 patient Phase I study in NSCLC with efti plus Keytruda and chemotherapy, the
overall survival was 32.9 months compared to 22 months from previous data with Keytruda
and chemotherapy alone. The aspect of the data that was particularly strong was in
patients with low (less than 1%) PD-L1 expression (Keytruda blocks PD-1), where the
combination with efti achieved an Objective Response Rate of 54.5% compared to 32.3%
from a previous study with Keytruda and chemotherapy alone.

What also makes the deal interesting is that Dr. Reddy's has traditionally been a generics
business, but is now moving into developing branded pharmaceuticals. Countries that
the company is active in (excluding the major markets not licensed) include obviously
India, and Brazil and Russia.

Immutep is capitalized at $552 million. It held a proforma cash balance of $146 million at
the end of September including a $4.6 million tax rebate and the Dr. Reddy's upfront
payment due.

Bioshares recommendation: Speculative Buy Class A
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Year 1 (May '01 - May '02) 21.2%

Year 2 (May '02 - May '03) -9.4%

Year 3 (May '03 - May '04) 70.6%

Year 4 (May '04 - May '05) -16.3%
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How Bioshares Rates Stocks
For the purpose of valuation, Bioshares divides biotech stocks into
two categories. The first group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are
essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating �Take

Some Profits� means that investors may re-weight their holding by

selling between 25%-75% of a stock.
Group A
Stocks with existing positive cash flows or close to producing positive cash
flows.
Buy CMP is 20% < Fair Value
Accumulate CMP is 10% < Fair Value
Hold Value = CMP
Lighten CMP is 10% > Fair Value
Sel l CMP is 20% > Fair Value
(CMP�Current Market Price)

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative  Buy � Class A

These stocks will have more than one technology, product or
investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative  Buy � Class B

These stocks may have more than one product or opportunity, and
may even be close to market. However, they are likely to be lacking in
several key areas. For example, their cash position is weak, or
management or board may need strengthening.
Speculative  Buy � Class C

These stocks generally have one product in development and lack
many external validation features.
Speculative  Hold � Class A or B or C
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The information provided in Bioshares, including general investment advice, is provided only for receipt and use in Australia and
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Corporate Subscribers:  Cogstate, Syntara Dimerix, Patrys, Imugene, Chimeric Therapeutics, Neuren Pharmaceuticals,
Aroa Biosurgery, Anteris Technologies, Immuron, Clinuvel Pharmaceuticals, Botanix Pharmaceuticals, Island Pharmaceuticals,
Clever Culture Systems, Actinogen Medical
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